
Foreword 

Being an ex-banker, I was enthused beyond measure when the new law viz Insolvency and 

Bankruptcy Code 2016 saw the light of the day in December- 2016. 

There were number of views as to why this law was enacted—some of them were as under: 

 Many inferred that it has something to do with recovery of bad loans.   

 Some felt resolution of stressed borrowers / companies was the objective. 

 And still many more felt, that it has something to do with “ Ease of Doing Business” 

I was interested to know as to how the law helps to recover the huge Non Performing Assets.  I knew 

how serious was the NPA problem and how adversely it was impacting the profitability of the Banks.  

A stage came when it seemed quite likely that many banks would ultimately close down—because of 

rising pressure of NPA and consequent losses it inflicted because of provisions. In April, 2017--RBI 

put 11 of the 21 public sector banks under PCA [Prompt Corrective Action]. Of course other 

parameters –apart from NPA---were Capital to Risk Weighted Assets Ratio [CRAR] , and Return on 

Assets [ROA].   

When I came to know that the law was enacted in record time of 13-14 months, I wondered 

whether it is a sort of record of speed of enacting a law.  Of course, it did signal the urgency of the 

task on hand.   

I am studying the law [rather it would be fair to say that I am reading the law] for the last two years 

and let me confess, I cannot lay claim over any expertise but nonetheless I can guarantee that I am 

on the right track and that I am few miles away vis a vis from those -who will start into the venture 

now.  Being a banker, it helped me a lot in understanding number of issues / provisions like 

moratorium, undervalued transactions, limitation, resolution, liquidation etc. 

It would be appropriate to signal a word of caution--- this book and the various points / issues 

referred to and mentioned are not to be relied upon blindly.  Each one of us who desires to seek 

remedies available under this law, may do so only after he refers his case with all the requisite 

details to an expert in this field.  

For any clarification, the writer may be contacted on his email ID—tikotekar@outlook.com  

Finally, I will end up by quoting Albert Einstein whose advice I have been following since my college 

days.  

 

 
A person who never made a mistake 

never tried anything new. – Albert 

Einstein 
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